MARKET OUTLOOK

Wednesday, January 09, 2008

Indonesia shares may trade lower, dragged down by selling across global markets after stocks in the U.S. tumbled again overnight due to economic worries.  BUT, higher commodity prices, nickel and gold in particular should inspire buying in Aneka Tambang and Inco, while persistent coal may be a good catalyst for BUMI and PTBA.

Indonesia's economy remains healthy despite rising oil prices as it also enjoys the windfall from it and as I said in the previous outlooks... those who sold off portfolio on Wall Street may look for healthier markets...Emerging markets, including Indonesia's, may become their choices.  The main index may go down and up by 43 points

Main index: 2736-2807

TLKM: 10,000-10,300. Its ADRs in NY ONLY fell 0.2% to $43.04, or equal with IDR10,162, based on USD/IDR of 9,445. I still go with buy at the lower end of the range or at any level below IDR9,900.

ISAT: 8,450-8,700. Its ADRs dropped 0.8% to $45.15, or equal with IDR8,528/share. Going nowhere...

PGAS: 14,900-15,600. Chart says it may be stuck within this band, but could rebound if it fails to hit below IDR15,100.

ANTM: 4,350-4,600. Nickel prices on LME yesterday JUMPED 6%, or $1,690 to $29,890 per ton. Meanwhile, spot gold prices continued to hit record highs, reaching $880.45 a troy ounce. On chart basis, ANTAM is a STRONG buy and may retest IDR4,550-resistance. BUY at any level or at the lower end of the range. INCO: 95,300-98,000

TINS: 29,000-30,000. Tin prices yesterday gained $300 to $16,525, giving evidence that commodity prices remains steady and may continue to maintain its upward trend. BUY On WEAKNESS

BUMI: 6,100-6,500. BUY at the lower end of the range (6,100). No comment...

ASII: 26,800-27,900. Profit taking may occur to fill in gap of between IDR27,300-27,400. Buy at the lower end of the range. Gaikindo expects car sales to hit 520,000 units in 2008, compared with 435,000 in 2007. ASII has 36% market share, in cars and 50% in motorcycles

BBRI: 7,200-7,600. It is the healthiest bank in Indonesia in terms of net interest margin. BUY at the lower end of the range.

SPECIAL MENTION:

CTRA: 830-900. It is now trading at a 36%-discount to its NAV. A huge project is underway which would give a good view for the long run.

MONITORING:

PTBA: 11,700-12,500

LSIP: 11,700-12,600

UNSP: 2,400-2,650

BUDI: 280-320

MEDC: 5,000-5,300

TBLA: 630-700

BNBR: 270-320
